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To the Board of Managers
Sons of the Revolution in the
State of New York, Inc.

We have audited the accompanying statements of financial position of the Sons of the Revolution in
the State of New York, Inc. (the “Society™) as of September 30, 2011 and the related statements of
activities, functional expenses and cash flows for the year then ended. These financial statements are
the responsibility of the Society’s management. Our responsibility is to express an opinion on these
financial statements based on our audit. The prior year’s summarized comparative information was
derived from the Society’s 2010 financial statements and, in our report dated June 20, 2011, we
expressed a qualified opinion on those financial statements due to the Society’s policy of not
providing for depreciation.

We conducted our audit i accordance with aunditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

As discussed in note 2, the Society follows the policy of not providing for depreciation
on its property and equipment. This practice is not in conformity with accounting principles
generally accepted in the United States of America. The effect on the financial statements
of this practice is not readily determinable.

In our opinion, except for the effect of the practice referred to in the preceding paragraph,
the financial statements referred to above present fairly, in all material respects,
the financial positton of the Sons of the Revolution in the State of New York, Inc.
at September 30, 2011, the results of its activities and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Comdone O Moo ML

January 13, 2012




SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Statements of Financial Position

Assets

Current assets
Cash
Grant receivable
Pledges receivable
Investments, at fair value
Inventory and prepaid expenses
Promissory note

Total current assets

Pledges receivable — net of current portion

Other assets
Security deposit
Promissory note
Total other assets

Property and equipment
Real estate and improvements
Roof restoration
Museum memorabilia
Furniture and furnishings
Total property and equipment

Total assets

Current Liabilities and Net Assets

Current liabilities
Accounts payable and accrued expenses
Deposit payable
Total current liabilities

Net assets
Unrestricted
General operating fund
Board-designated funds
Total unrestricted
Temporarily restricted
Permanently restricted
Total net assets

Total liabilities and net assets

See notes to financial statements.

September 30
2011 2010

$ 18,612 $ 37,089
- 40,000

7,875 -
3,952,231 4,339,790
53,465 30,167

122.987 -
4.155.170 4.447.046

12,358 -
12,789 50,022
- 122,987
12,789 173.009
1,132,476 895,682
1,132,268 1,126,501
277,746 277,746
244,427 239915
2.786.917 2.639.844
$6,967.234 $7,259.899
$ 66,223 $ 67,640
12,789 50,022
79.012 117.662
2,915,758 2,802,447
677,840 742,928
3,593,598 3,545,375

20,233 -
3.274.391 3.596.862
6,888,222 7.142.237
$6.967,234 $7.259,899

(N
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SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.
Statements of Cash Flows

Year Ended
September 30
2011 2010

Cash flows from eperating activities
(Decrease) in net assets $ 254,015y  § (51,173)
Adjustments to reconcile (decrease) in net assets
to net cash (used in) operating activities

Realized loss on sale of investments 1,193,663 96,686
Unrealized (gain) on investments (1,165,645) (457,719)
(Increase)} decrease in assets
Rent receivable - 53,692
Grant receivable 40,000 139,276
Pledges receivable (20,233) -
Other receivables - 4274
Inventory and prepaid expenses (23,298) (22,611)
Deferred expenses - 14,492
(Decrease) in liabilities
Accounts payable and accrued expenses (1,417 (31,563)
Deposit payable (37.233) (12,318)
Net cash (used in) operating activities (268.178) (266.964)
Cash flows from investing activities
Expenditures for property and equipment (147,073) (576,531}
Proceeds from sale of investments 495,202 856,424
Purchase of investments (135,661) (211,500)
Decrease in security deposit 37,233 12318
Net cash provided by investing activities 249.701 80,711
Net (decrease) in cash (18,477) (186,253)
Cash, beginning of year 37,089 223.342
Cash, end of year $ 18,612 $ 37,089

See notes to financial statements.
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SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC,

Notes to Finaneial Statements
September 30, 2011

Note 1 — Nature of organization

The Sons of the Revolution in the State of New York, Inc. (the “Society’) was instituted in 1876 and
incorporated in 1884. The Society was organized to perpetuate the memory of the men who, in
military, naval or civil service, by their acts or counsel, achieved American independence; to
promote and assist in various celebrations of the anniversaries relating to or connected with the war
of the revolution and to inspire among the members and their descendants the patriotic spirit of their
forefathers.

Fraunces Tavern® Museum (the “Museum™) was founded in 1907 and is owned and operated
by the Sons of the Revolution in the State of New York, Inc. (the “Society”) and its accounts
are included in the Society’s financial statements. The Museum’s mission is to inspire curiosity,
discovery, and learning about the role of Manhattan’s oldest surviving Colonial American structure
as it relates to early Colonial New York, the American Revolution and New York City as the
nation’s first capital. Housed in the building where General George Washington bade farewell to his
officers in 1783, and home of the first offices of the nation’s Department of War, Treasury and
Foreign Affairs (now the U.S. Department of State), the Museum’s cornerstone mission is education
and historical outreach. Through the preservation of the building and the thorough, thoughtful
interpretation of its outstanding collection of art and artifacts, the museum represents a vital
educational resource for all Americans and for visitors from beyond our borders. Fraunces Tavern
Museum’s greatest and most profound task is to promote a keen appreciation for the rich history that
exists in Lower Manhattan.

Note 2 — Summary of sienificant accountiing policies

Net assets
The Society maintains three classes of net assets as follows:

1) Unrestricted net assets, which consist of funds available for operations and board designated
purposes. The unrestricted net assets consist of the following:

e (General Operating Fund — Funds available for current operations.

o Board Designated Funds — Amounts that are restricted at the discretion of the Board.
Included in these funds are the reserve fund, flag fund, permanent fund, capital campaign,
museum endowment fund and deaccession collections fund. The capital campaign fund
was established to raise funds for the restoration and improvement of Fraunces Tavern and
other buildings owned by the Society. The related support, revenue and expenses are
recorded in this fund. The museum endowment fund was segregated for the museum
endowment aspect of the capital campaign, and the designated amounts are available for
programs and activities conducted by the Fraunces Tavern Museum. The Deaccession
Collections Fund consists of proceeds from the sale of the Society’s collection and other
works of art and may be used for direct care and/or preserving the Society’s existing
collection or to buy additional items for the collection and/or other works of art. The assets
of the Board designated funds are pooled with the Society’s investment assets.
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SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements (continued) -
September 30, 2011

Note 2 — Summary of significant accounting policies {continued)

Net assets (continued)

e Museum Fund — Consists of revenue and expenses incurred by the Fraunces Tavemn
Museum.

2) Temporarily restricted net assets consist of contributions that are restricted by the donor for a
specific purpose or pertain to future periods. When the stipulated purpose of the restriction is
achieved, temporarily restricted net assets are reclassified as unrestricted and reported in the
statements of activities as net assets released from restrictions.

3) Permanently restricted net assets, which consist of gifts to the Society, the principal of which is
permanently restricted.

e Shelby C. Davis Fund — Established through a gift made by the Shelby C. Davis
Foundation. The principal portion cannot be expended. The value of the Shelby C. Davis
Fund as of September 30, 2011 and 2010 was $3,274,141 and $3,596,862, respectively.

e Building Maintenance Endowment Fund — The Building Maintenance Endowment Fund is
to remain forever to the use of the Society, the income only of which shall be expended
solely for the maintenance of the buildings comprising of the Fraunces Tavern® Museum
complex, as determined by the Board of Managers. The value of the Building Mainienance
Endowment Fund as of September 30, 2011 was $250.

Interfund transfer

During the 2011 fiscal year, the Society transferred $358,566 from the board designated funds to the
general operating fund. In addition, during the 2011 fiscal year, the Society transferred $250 from
the board designated funds to the Building Maintenance Endowment Fund.

Allowance for doubtful accounis

The Society does not have an allowance for doubtful accounts for any potentially uncollectible
receivables. Such estimate is based on management’s experience, the aging of the receivables,
subsequent receipts and current economic conditions.

Investments

Investments are recorded at fair value. The fair value of the investments is based on publicly quoted
prices. Realized gains or losses on sales of investments are determined on the basis of average cost
and are recorded in the general operating and board restricted reserve funds, except for realized and
unrealized gains or Josses on investments held by the Shelby C. Davis Fund, which are recorded in
that fund.
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SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements {continued)
September 30, 2011

Note 2 — Summary of significant accounting policies (continued)

Property and equipment

Property and equipment are recorded at cost as to items purchased and at appraised value as to items
acquired by gift or bequest. The Society follows the policy of not providing for depreciation.

Contributions

The Museum reports contributions as temporarily restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor stipulation expires, thatis, when a
stipulated time restriction ends or the purpose for restriction is accomplished, temporarily restricted
net assets are reclassified to unrestricted net assets and reported in the statements of activities as net
assets released from restrictions. Temporarily restricted contributions are reported as increase in
unrestricted net assets if the restrictions are satisfied within the same fiscal year the contributions are
received.

Bequests are recorded as revenue when a legally binding obligation is received and when a fair value
can reasonably be determined.

Collections

The Museum’s collections are made up of artifacts of historical significance and art objects that are
held for educational exhibit and curatorial purposes. Proceeds from de-accessions or insurance
recoveries are used to acquire or preserve other items for collection. Contributions for the purchase
of items for the collection are classified as temporarily restricted net assets until acquisitions are
made. The Museum’s collections and exhibits are not capitalized in the statements of financial
position. Purchases of items are expensed in the year that the items are acquired. The cost of these
items is reported as a separate program expense. Contributed collection items are not reflected in the
financial statements.

Service marks and other works of art

No amount has been reflected in the financial statements for the Fraunces Tavern® service mark and
other works of art owned by the Society.

Functional expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. '
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SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Finrancial Statements {continued)
September 30, 2011

Note 2 — Summary of significant accounting policies (continued)

Donated services

The Society receives donated services rendered by volunteers who have donated significant amounts
of time to the Society’s activities and museum. No amounts have been reflected in the financial
statements for donated services in as much as no objective basis is available to measure the value of
such services.

Comparative financial information

The financial statements include certain prior-year summarized comparative information in total but
not by net asset class or functional classification. Such information does not include sufficient detail
to constitute a presentation in conformity with accounting principles generally accepted in the
United States of America. Accordingly, such information should be read in conjunction with
the Society’s financial statements for the year ended September 30,2010, from which the
summarized information was derived.

Concentration of credit risk

The Society’s financial instruments that are exposed to concentrations of credit risk consist primarily
of cash, investments and grant and pledges receivables. The Society places its cash with what it
believes to be quality financial institutions. The Society has not experienced any losses in such bank
accounts to date. The Society invests in mutual funds and money market funds. Investments are
exposed to various risks such as interest rate, market and credit. Due to the level of uncertainty
related to changes in interest rates, market volatility and credit risks, it is reasonably possible that
changes in these risks could materially affect the fair value of the investments reported in the
statements of financial position at September 30, 2011. The Society’s management monitors the
collectibility of the receivables. The Society routinely assesses the financial strength of its cash and
investments. As a consequence, management believes concentrations of credit risk are limited.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the amounts reported in the financial statements. Actual results could differ from these estimates.

Subsequent events

Management has evaluated the need for additional disclosures and/or adjustments resulting from
subsequent events through January 13, 2012, which is the date the financial statements were
available to be issued. This evaluation did not result in any subsequent event that necessitated
disclosure and/or adjustments other than those contained herein.



SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements (continued)
September 30, 2011

Note 3 — Investments

The following is a summary of investments at September 30, 2011 and September 30, 2010:

Sons Investments

2011 2010
Cost Fair Value Cost Fair Value
Money market funds $ 261,398 $ 261.398 $ 163,751 § 163.751
Mutual funds
Dividend appreciation fund 189,791 172,888 - -
Bond funds 153,441 150,626 - -
Growth equity fund 58,410 52,050 - -
Emerging markets income fund 29,205 26,699 - -
Precious metals and minerals fund 14,600 14,179 - -
Loomis Bond Fund - - 180,077 185,090
CGM Focus Group - - 170,703 81,676
T-Rowe Price emerging markets stocks - - 147,065 119,755
Russell Equity Growth Strategy Fund - - 280,521 192,656
Total mutual funds 445,447 416,442 778,366 579.177
Total Sons investments $ 706,845 $ 677.840 $ 942117 $ 742,928
Shelby C. Davis Fund
2011
Cost Fair Value Cost Fair Value
Money market funds $ 838.489 $ 838.489 $ 209.076 $ 209.076
Mutual funds
Dividend appreciation fund 1,110,200 1,011,274 - -
Bond funds ' 897,527 881,063 - -
Growth equity fund 341,660 304,454 - -
Emerging markets income fund 170,830 156,171 - -
Precious metals and minerals fund 85,400 82,940 - -
Loomis Bond Fund - - 1,053,327 1,082,650
CGM Focus Group - - 998,494 477,746
T-Rowe Price emerging markets stocks - - 860,228 700,483
Russell Equity Growth Strategy Fund - - 1.640.913 1.126.907
Total mutual funds 2,605,617 2,435,902 4,552,962 3.387.786
Total Shelby C. Davis Fund
and Building Maintenance
Endowment Fund investments 3.444.106 3.274.391 4,762,038 3.596.862
Total investments $4.150.951 $3,952,231 $5.704.155 $4.339.790




SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements (continued)
September 30, 2011

Note 3 — Investments (continued)

Fair value measurements

For assets measured at fair value on a recurring basis, as of and September 30, 2011, Financial
Accounting Standards, Fair Value Measurements require quantitative disclosure about the fair value
measurement separately for each major category of assets. The Society’s investments have been
classified in the highest level of hierarchy (Level 1). These quoted prices are in active markets for
identical assets.

Note 4 — Pledges receivable

Pledges receivable are unconditional promises to make donations to the Society. As of
September 30, 2011, pledges receivable are expected to be received as follows:

Due in one year $ 7875
Due in one to five years 12.358
Total $ 20233

Note 5 — Promissory note

On February 17, 2009, the principals of the previous restaurant tenant executed and delivered a
promissory note to the Society in the principal amount of $122,987 which the Society accepted in
full payment of total amount of arrearages in base rent owing from the previous tenant as of that date.
The promissory note bears simple interest at the rate of 3% per annum and all outstanding principal
and accrued interest was due and payable on January 1, 2012, During December 2011, the Society
received notice from the principals of the previous tenant that they will not pay the note. The Society
intends to vigorously pursue collection of the note. As of January 13, 2012, this promissory note is
still outstanding.

Note 6 — 1.ease agreements

During April 2010, the Society entered into a lease agreement as a landlord to lease a portion of its
facility for a restaurant premises. The restaurant operations have been undertaken by an independent
contractor (the “tenant”) and the food and beverage sales and related expenses are reflected
separately in the books and records of the tenant and are not reflected in the accounts and records of
the Society. In addition, all related taxes incurred with the restaurant operations are paid by the
tenant.



SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements {continued)
September 30, 2011

Note 6 — L.ease agreements (continued)

The lease term, which expires March 31, 2020, requires a monthly base rent of $18,782 as of April 1,
2010 through March 31, 2013. (No rent was due for February 2011 and March 2011.) Inaccordance
with the terms of the lease, the monthly base rent is adjusted thereafter until the lease expires in
March 2020. In addition to the base rent, the tenant shall pay a percentage of all restaurant gross
sales as defined in the lease agreement. The tenant has posted a security deposit of $12,789. On
September 2, 2010, the tenant executed and delivered an Irrevocable Standby Letter of Credit
(the “Letter of Credit”) in favor of the Society for a sum not exceeding $250,000 expiring n
September 2011 and automatically extended without amendment for further periods of one year.
During the fiscal year 2011, the Letter of Credit was reduced to $100,000.

The Society also has a lease agreement as a landlord to lease a portion of its facility to another non-
profit organization. During October 2010, the Society extended the terms of the lease agreement so
that the lease shall expire on December 31, 2020. The lease requires a monthly base rent of $6,250
as of January 1, 2011. In accordance with the terms of the lease, the base rent is adjusted thereafter
until the lease expires in December 2020. For each fiscal year, the base rent will be as follows:

Restaurant Non-Profit
Premises Facility
Fiscal Year Amount Amount Total

2012 $ 225384 S 76,266 $ 301,650
2013 234,384 77,982 312,366
2014 243,384 79,736 323,120
2015 252,384 81,530 333,914
2016 261,384 83,365 344,749
2017 and thereafter 950,844 375.549 1,326,393

Total $2.167.764 $ 774,428 $2.942.192

Note 7 — Retirement plan

The Society has a contributory defined contribution annuity plan covering substantially all
employees. Under the terms of the plan, the Society contributes amounts ranging from 2% to 10% of
an employee’s gross earnings to the plan. Eligible employees can contribute up to the maximum
percentage of their compensation allowable, not to exceed the Internal Revenue Code limitation.
Such contributions are used to purchase individual annuity contracts for the employees. Plan
expense for fiscal years 2011 and 2010 amounted to $13,892 and $13,961, respectively.

Note 8 - Museum support

For the 2011 fiscal year, the Society appropriated funds from the general operating fund totaling
$393,419 to the museum fund. Since the 1985 fiscal year, the Society has transferred $10,062,321
from the general operating fund and the board designated funds to the museum fund to defray the
costs of the museum.



SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements (continued}
September 30, 2011

Note § — Museum suppbrt (continued)

The following is a schedule by years since 1985 of the transfers and appropriations:

Year Ending

September 30 Total
1985 — 1995 $ 4,182,716
1996 — 2005 3,412,637
2006 - 2010 2,073,549
2011 393,419

Total $10.062,321

MNote 9 — Commitments

In connection with the Society’s roof renovation project (the “Project™), the Society was granted a
matching grant of $400,000 from New York State Office of Parks, Recreation and Historic
Preservation (the “NYSOPRHP”). As of September 30, 2010, $40,000 was submitted to be
reimbursed to the NYSOPRHP in accordance with terms of the matching grant and has been
recorded as grant receivable on the statements of financial position. During the fiscal year 2011, the
Society received the final matching grant payment from the NYSOPRHP.

Note 10 — Real estate tax refund

During the 2010 fiscal year, the Society received a real estate tax refund from the City of New York
for the tax years 1987 through 2002 totaling $95,355 (net of legal fees and expenses), which has been
recorded as other income in the statements of activities. In addition, during the 2011 fiscal year, the
Society received a real estate tax refund from the City of New York for the tax years 2009 through
2011 totaling $8,207 (net of legal fees and expenses),which has been recorded as other income in the
statements of activities. .

Note 11 — Litigation

The Society is currently involved in a legal proceeding arising in the ordinary course of business.
The Society believes it has a defense for this proceeding and is vigorously defending the action.

Note 12 — Tax status

The Society is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code (the “Code™). In addition, the Society has been determined by the Internal Revenue Service to
be a publicly supported organization, and not a private foundation, within the meaning of
Section 509(a)(1) of the Code. Donors are eligible to receive the maximum charitable deductions
available for public charities under the Code. At September 30, 2011, no amounts have been
recognized for uncertain income tax positions. The Society’s tax returns for the fiscal year 2008 and
forward are subject to the usual review by the appropriate authorities.
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Note 13 — Endowments

The Society’s endowment and board-designated funds consist of various individual funds established
for a variety of purposes. As required by accounting principles generally accepted in the United
States of America, net assets associated with endowments and board-designated funds are classified
and reported based on donor-imposed restrictions.

On September 17, 2010, New York adopted the passage of the New York Prudent Management of
Institutional Funds Act (“NYPMIFA™) to govern how not for profit organizations administer and
manage endowment assets. NYPMIFA may have an effect on the treatment and classification of
endowment earnings, the classification of current endowment net assets and financial statement
disclosure. Management is currently reviewing the effects, if any, NYPMIFA will have on the
Society and guidance from the New York Attorney General’s Office to interpret the law.

Investment objectives and principles

Objective

The investment objective for the portfolio of the Society is to seek a high current total return
(consisting of income and appreciation), consistent with preservation of capital, including as a
secondary but important consideration investments in good quality securities with potential for
capital appreciation as a hedge against inflation. Except for cash and cash equivalents, the
investment objective shall be applied over the long-term (5 to 15 years).

Investment principles

(1) Investments will be made with the care, skill, prudence and diligence under the circumstances
then prevailing that a prudent person acting in like capacity and familiar with such matters would use
in the investment of a fund of like character and with like aims. (2) Investments shall be made solely
in the interest of the Society. No investment shall be made in the event of any conflict of financial
interest by, or personal benefit to, a member of the Investment Committee or the Board of Managers
or the immediate family of any such person. (3) Investment shall be diversified as prudent to reduce
the risk of loss unless under the circumstances it is clearly prudent not to diversify.

Asset Allocations:

(1) At least 20% but no more than 75% of the value of the Portfolio shall be invested in equity
securities (i.e., common or preferred shares), of which up to 30% may be securities of foreign
issuers. '

(2) At least 15% but no more than 75% of the value of the Portfolio shall be invested in U.S.
Government securities and other fixed income securities (including floating rate, discount and
inflation-adjusted obligations) rated at least investment grade by Fitch, Moody’s or Standard &
Poor’s Rating Service, of which amount no more than 20% may be invested in convertible
bonds and notes and obligations accompanied by warrants.
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Note 13 — Endowments (continued)

Asset Allocations (continued)

(3) No more than 25% of the value of the Portfolio shall be invested in cash and cash equivalents
(including in money market funds believed to be of good quality and sold without sales
charge).

(4) No more than 15% of the value of the Portfolio may be invested in other securities (including
fixed income securities with lower ratings and REITS) reasonably determined in the context of
the remainder of the Portfolio as likely to help the achievement of the investment objective
stated above.

Interpretation

The Society follows the New York State Not-For-Profit Corporation Law (N-PCL) when adhering to
donor-restricted contributions. The Society preserves the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.

The Society considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds: the duration and preservation of the fund, the purposes of the
Society and the donor-restricted endowment fund, general economic conditions, the possible effect
of inflation and deflation, the expected total return from income and appreciation of investments,
other resources of the Society, and the investment policies of the Society.

As of September 30, 2011, the Board-Designated, Temporarily Restricted and Permanently
Restricted Net Asset composition consist of the following:

Assets .
Pledges receivable $ 20,233
Investments, at fair value 3,952,231

Total | $ 3972464

Endowment Net Asset Composition by Type of Fund as of September 30, 2011:

Temporarily  Permanently

Unrestricted Restricted Restricted Total
Donor-restricted endowment
funds $ - $ 20,233 $3,274,391 $ 3,294,624
Board-designated '
endowment funds 677,840 - - 677.840

Total funds $ 677.840 $ 20,233 $3.274.391 $ 3.972.464




16

SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements (continued)
September 30, 2011

Note 13 ~ Endowments (continued)

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor requires the Society to retain as a fund of perpetual
duration. In accordance with GAAP, deficiencies of this nature are reported in unrestricted net assets.
There were no permanent endowment fund deficiencies as of September 30, 2011.
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