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SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.
Statement of Activities
For the Year Ended September 30, 2015
(with comparative totals for the year ended September 30, 2014)
Unrestricted
General Board -
Operating Designated Museum Total Temporarily  Per Iy Total
_Fund _ _ Funds  _ Fund  Unrestrieted  Restricted  Restieted 20015 _ 2014
Public support and revenue
Support
Contributions, bequests, grants and pledges § 141,350 $ - $ 19,547 $ 160,897 $ 3,838 § 850 $ 165,585 $ 129,923
George Washington Ball 41,745 - 41,745 - 41,745 45,825
Flag Day contributions 1,950 . s - 1,950 - - 1.950 5490
Total support 185,045 - 19,547 204,592 3,238 850  __ 209380  __ 1EL23E
Revenue
Progrem services 20,256 110,496 130,752 - - 130,752 105,333
Real estate rentals 728,243 - - 728,243 - 728,243 680,334
Interesl ond dividends 18,607 11,209 - 29,816 90,588 120,404 122,142
Realized gain on sale of investments - 13,202 13,202 106,695 - 119,897 294,914
Other 1,740 - = 1,740 - 1,740 8,430
Nel assets released from restriclions 444,597 - 6,100 450,697 {450,697 = - =
Total revenue 1.213.443 24411 16596 1,354,450 (253.414) p 1101036 1,211,153
Total public support and revenue 13uE488 24,411 136,143 1,559,042 (249.576) 850 1310316 1,392,391
Expenses
Program services
Commemorative and fellowship 29,237 - 107,616 136,853 - - 136,853 114,252
Museum programs and activities - - 242,500 242,500 - - 242,500 217,769
Total program services 29,237 - 350,116 379.353 - - 379353 332,021
Supporting services
General and administrative 748,665 58,742 807,407 - - 807,407 767,068
Fund raising 35743 - 28171 63.914 - = 63.914 48,921
Total supporting services 284,408 - 86,913 871,321 - 871321 815,959
Total expenses _B13648 s 437,029 1,250,674 - - 1250674 _LI4&010
Lxcess (deficiency) of support and revenue over
expenses before other addition (deductions)
and interfund transfers 584,843 24411 (300,836) 308,368 (249,576) 850 59,642 244,38)
Other addifien (d ions) and i transfers
Appropriation of general operating funds (300,886) - 300,886 - - b E
Unrealized (loss) on investments - (48,321) - (48,321) (390,526) - (438,847) (59,566)
Interfund transfers 209,067 (209.067) - - - - - -
Increase (decrease) in net assets 493,024 (23297T) - 260,047 (640,102) 850 (379,205) 184,815
Net assets, beginning of year 2331148 451,147 - 3,182,295 645,926 A,000250 _6RIZATI _ 6,643 656
Nel assets, end ol year $34.172 5 218170 $ - § 3442342 s 424 S 4001100 3 6,449,266 S 6,828,471

See notes Lo financial stalements,
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82,583
64,680
88,774
50,308

132.544
81,718

1,979
24,337
58,452

Total
$ 286,940

2,050
24,337

Fund
Raising
$ 22,529

orting Services

Su

General

and

Administrative

$ 135,508
36,495
55,649
88,774
30,817
130,112
77,279
1,134
18,914

Total
Program
Services
$ 128,903
44,038
9,031
19,491
2,432
4,439
845
39,538

Museum
Programs
Activities

83,687
31,058
8,221
13,491
2,432
4,105
845
21,776

Statement of Functional Expenses
$

For the Year Ended September 30,2014

Program Services

orative
and
Fellowshi
$ 45216
12,980
810
6,000
334
17,762

Commem-

SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

George Washington Ball

Utilities

Salaries and wages
Maintenance and repairs
Advertising

Fringe benefits
Professional fees

Outside services
Real estate taxes
Insurance

Expenses

oy

*R3aT 222¥R ERLSH=
ARREN moso ARG =SS
R T
& SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.
Statement of Cash Flows
W
..._....._...m Year Ended
- September 30
2015 2014
Cash flows from operating activities
Increase (decrease) in net assets $(379,205) $ 184,815
$S8 . 28EF TESBHE Adjustments to reconcile increase (decrease) in
O — ™ ~ < ; N~ =]
ERuk) Neo woisaie net assets to net cash provided by operating activities
Ni Depreciation 132,556 102,028
@ Realized (gain) on sale of investments (119,897) (294,914)
Unrealized loss on investments 438,847 59,566
N O VMo B B PR Permanently restricted contributions (850) -
LI KEQE &' 'R g (Increase) decrease in assets
= o oo m Pledges receivable 5,100 3,733
Other receivables (2,385) (10,549)
Inventory and prepaid expenses 406 4,272
Promissory note - 47,987
28T 522 0 8 Increase (decrease) in liabilities
T ey __,..1.._' o ....” Accounts payable and accrued expenses (10,515) (96,798)
“ s Deposit payable 125 83.073
Le Net cash provided by operating activities 64.182 83.213
Cash flows from investing activities
B2 08 R oo o0 Expenditures for property and equipment,
NEREEEAES T o 2, net of contracts payable (767,113) (306,353)
- o Proceeds from sale of investments 486,943 1,798,381
Purchase of investments - (1,154,018)
(Increase) security deposit (125) (83,073)
Promissory note receivable (59.548) (190.451)
Promissory note repayable 120.784 3.004
Net cash provided by (used in)
investing activities (219.059) 67.490
Cash flows provided by financing activities
Permanently restricted contributions 850 -
= 2 Net increase (decrease) in cash (154,027) 150,703
% ..M. m m m Cash, beginning of year 188.506 37.803
$ 5 m = e : m Cash, end of year § 34479 S 188506
S 2 . 33_ §5 &
EgRwd BESop “od SE 2
D= o 5A EE 8T FEB 82 @
SEEEp 2898 35988 2
Radhm £CEd H<a54 g
@ See notes to financial statements.
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SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements (continued)
September 30, 2015 and September 30, 2014

Note 2 — Summary of significant accounting policies (continued)

Interfund transfers

During the 2015 and 2014 fiscal years, the Society transferred $209,067 and $20,297, respectively,
from the unrestricted board designated funds to the general operating fund.

The Board approved these transfers to meet the ongoing financial commitments of various capital
projects and each fund will be restored as soon as possible,

Cash equivalents

The Society considers all highly liquid investments with original maturities of 90 days or less to be
cash equivalents. Except for what is included in the Society’s investment portfolio, the Society did
not have any operating cash equivalents as of September 30, 2015 and September 30, 2014,

Allowance for doubtful accounts

As of September 30, 2015 and September 30, 2014, the Society does not have an allowance for
doubtful accounts for any potentially uncollectible receivables. Such estimate is based on
management’s experience, the aging of the receivables, subsequent receipts and economic
conditions.

Investments

Investments are recorded at fair value. The fair value of the investments is based on publicly quoted
prices. Realized gains or losses on sales of investments are determined on the basis of average cost
and are recorded in the general operating and board designated funds, except for realized and
unrealized gains or losses on investments held by the Shelby C. Davis Fund, which are recorded in
that fund.

Property and equipment expenditures above a nominal amount and with a useful life greater than one
year are capitalized and are recorded at cost. [tems received by gift or bequest are recorded at
appraised value at the date of receipt. Depreciation is computed using the straight-line method over
the estimated useful lives of the respective assets which range from 7 to 20 years.

SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements (continued)
September 30, 2015 and September 30, 2014

Note 2 — Summary of significant accounting policies (continued)

Contributions

The Museum reports contributions as temporarily restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor stipulation expires, that is, when a
stipulated time restriction ends or the purpose for restriction is accomplished, temporarily restricted
net assets are reclassified to unrestricted net assets and reported in the statement of activities as net
assets released from restrictions. Temporarily restricted contributions are reported as increase in
unrestricted net assets if the restrictions are satisfied within the same fiscal year the contributions are
received.

Bequests are recorded as revenue when a legally binding obligation is received and when a fair value
can reasonably be determined.

Collections

The Museum’s collections are made up of artifacts of historical significance and art objects that are
held for educational exhibit and curatorial purposes. Proceeds from de-accessions or insurance
recoveries are used to acquire or preserve other items for collection. Contributions for the purchase
of items for the collection are classified as temporarily restricted net assets until acquisitions are
made The Museum’s collections and exhibits are not capitalized in the statement of financial
position. Purchases of items are expensed in the year that the items are acquired. The cost of these
iterns is reported as a separate program expense. Contributed collection items are not reflected in the
financial staterents.

Service marks and other works of art

No amount has been reflected in the financial statements for the Fraunces Tavern® service mark and
other works of art owned by the Society.

Functional expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.

Donated services

Organizations are required to recognize contributions of services if they create or enhance non-
financial assets, or require specialized skills, are provided by individuals possessing those skills and
typicelly would have been purchased if not provided in-kind. Individuals volunteer their time and
perform a variety of tasks that assist the Society. Thesc services do not meet the criteria to be
recorded and have not been included in the financial statements.
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SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.
Notes to Financial Statements (continued)
September 30, 2015 and September 30, 2014

Note 5 — Commitments

Kitchen and Boiler Exhaust System project

During May 2014, in connection with the kitchen and boiler exhaust system project, the Society
entered into a contract with a general contractor totaling approximately $687,000 including change
orders. Work completed under the contract through September 30, 2015 that remains to be paid was

$87,408 and has been recorded as contracts payable on the statement of financial position.

Facade restoration project

During June 2014, in connection with the fagade restoration project, the Society entered into a
contract with a general contractor totaling approximately $363,000 including change orders. The
fagade restoration project was completed in the 2015 fiscal year.

Electrical project

During June 2015, in connection with the electrical project, the Society entered into a contract witha
general contractor totaling approximately $452,000. Work completed under the contract through
September 30, 2015 that remains to be paid was $16,950 and has been recorded as contracts payable
on the statement of financial position.

Note 6 — Lease agreements

During April 2010, the Society entered into a lease agreement as a landlord to lease a portion of its
facility for a restaurant premises. The restaurant operations have been undertaken by an independent
contractor (the “tenant”) and the food and beverage sales and related expenses are reflected
separately in the books and records of the tenant and are not reflected in the accounts and records of
the Society. In addition, all related taxes incurred with the restaurant operations are paid by the
tenant.

The lease term, which expires March 31, 2020, with certain renewal options as defined in the
agreement, requires a monthly base rent of $18,782 as of April 1, 2010 through March 31, 2013. In
accordance with the terms of the lease, the monthly base rent is adjusted thereafter until the lease
expires in March 2020. In addition to the base rent, the tenant shall pay a percentage of all restaurant
gross sales as defined in the lease agreement. As of September 30, 2015, the tenant has posted a
security deposit of $100,161 (including interest).

i

SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements (continued)
September 30, 2015 and September 30, 2014

Note 6 — Lease agreements (Continued)

The Society also has a lease agreement as a landlord to lease a portion of its facility to another non-
profit organization. During October 2010, the Society extended the terms of the lease agreement so
that the lease shall expire on December 31, 2020, The lease requires a monthly base rent of §6,250
as of January 1, 2011. In accordance with the terms of the lease, the base rent is adjusted thereafter
until the lease expires in December 2020. For each fiscal year, the base rent will be as follows:

Restaurant Non-Profit
Premises Facility
Fiscal Year Amount Amount Total
2016 $ 261,384 $ 83,370 $ 344,754
2017 261,384 85,245 346,629
2018 270,384 87,156 357,540
2019 279,384 89,121 368,505
2020 139,692 91,128 230,820
2021 - 22,908 22.908
Total $1,212.228 $ 458928 $1.671.156

Note 7 — Retirement plan

The Society has a contributory defined contribution annuity plan covering substantially ell
employees. Under the terms of the plan, the Society contributes amounts ranging from 2% to 10% of
an employee’s gross earnings to the plan. Eligible employees can contribute up to the maximum
percentage of their compensation allowable, not to exceed the Internal Revenue Code limitaticn.
Such contributions are used to purchase individual annuity contracts for the employees. Plan
expense for fiscal years 2015 and 2014 amounted to $12,879 and $12,323, respectively.

Note 8 — Museum support

For the 2015 and 2014 fiscal years, the Society appropriated funds from the general operating fund
totaling $300,886 and $296,687, respectively, to the museum fund. Since the 1985 fiscal year,
the Society has transferred 811,281,564 from the general operating fund and the board designated
funds to the museum fund to defray the costs of the museum.



“(a8reyo
S3[eS MOYIM POs pue Ajijenb poo3 Jo aq 0} paaalaq Spuny 1oxTew ASUOW ui Furpnour)
sjuafeamba yses pue YSED UI PRISIALT 3q |[BYS O1[0JHI0 3Y1 JO aN[BA Y1 JO %467 weyy 210w oN  (€)

‘sjuerresm Aq psrueduroode suonesijqo pue sajou pue spuoq
S[QUUISAUOD UL PSISAUT 9q ABUI 04,(7 UEY} SIOUI OU JUNOWE YOTys JO ‘a51Alag Suney s,J0og
29 PIEpUE]S 10 S, APOOJA] ‘YO, AQ 0peIS JUSUNSIAUT JSBI] J8 Pajel (Suorediqo paisnipe-uonejjur
PUR JUMOoISIp ‘v)er Jurjeoy Jurpn(out) $2111IMISS SWOOUL PIXY BP0 PUB SINLMIIS JUSUILIIAOL)
'S°[] Ul PRISIAUT 3q [[EYS OTOFHO A JO 2N[EA 3Y) JO %G/ UL BI0W OU INq %ST IS8 IV (2)

*SIOTSSL
431210 JO S3LINGSS 3q KB 04()¢ 03 A YoIYM JO “(saIeys paLrafard 10 wOUIIES “3°f) S3NUNDIS
Aymnba Ul PaISoAUI aq [[BYS OI[OFLOJ S JO IM[BA Y} JO %46/, WY} 9I0W 0U NQ %07 158311y (1)

SUONEIO[y 1955y

*AJISISAIP 0} 10U Juoprid AJIES]9 ST 11 $9OUEISWMAIIO S1) 19PUN SS[UN SSO] JO SHE 3y}
20ompa1 0} Juepnid Se PAIJISISAIP 2 [[eys Justmsoau] (g) “uosiod yons Aure Jo A[TUrE] S1BIPIUIWY 34} 10
s133BUBIAl JO pIeOg S} I0 99 IUIIO)) JUSIUISSAU] 37} JO IQIUSUL B ‘0111Jouaq [euosiad 10 ‘Aq 1831a3uL
[EIOURULY JO JOI[FUOD AUE JO JUSAS 13 UT IPBIU 2q [[BYS JUSURSIAUL ON "AJ9L00G 913 JO 1SI5IUL 3Y) Ul
A[2]0S opeuI 2q [[BYS STUSUNSSAU] (7) 'SWIE aY[I[ YIIM PUE I3)9BTRYO I JO PUN © JO JUSUNSIAUL 3G} Uf
3ST PINOM SISNBW YONS Yiim Jeljiure] pue roedes oy ur funoe uosted juspnid g 1eq) uiieasrd uay)
S3OURISWNOIO 3Y) ISpUN 90uUAFIIp pue 2ouaprud [[oys ‘ores oY1 Yjim Spew 3q [ syueumsaau] (1)

S3[dToUIId TUSUNSOAU]

“(sTe9A ¢ 1 03 §) urra)-Suo] oy 1940 paydde aq [1eys 9A102[qO JUSUIISIAUL
oy ‘stusieamnbs yseo pue yseo 10y idaoxg -uonmepjul jsurede o8pay e se uoneraidde reides
10§ enuaiod yim sagumass Ajrenb pood ur SJUSUNISIAUL UONBISPISU0D Jueliodull Ing ATBpUCODS
e se gurpnpout ‘[eudes jo uonearssard Y Jusistsuco ‘(uonersidde pue swoour Jo Funsisuod)
wmyal (8101 JUaLIND YSNY B 3998 0} ST A19100§ oYy Jo orfojuiod oY) 10] 9A193[Q0 JUSURSIAUT Y,

EINTR=0Tg)

S3[AOULd pue SIATI3Iq0 TUSUTISSAU]
(panupuos) SITMIWMOPU — [T 910N
$10T ‘0¢ Joquaydag pue G107 ‘0¢ 1quaydag
(panunuod) SHTAWNEIG [RIUBULY 03 SIJON

ONI MYOA MAN 40 ALVLS FHL NI NOLLNTOATY TH.L A0 SNOS

SUONOLIISAI pasoduil-10uop uo paseq pattodol pue
POIJISSE[d 9T Spuny pojeud1sop-pIeoq Pue SJUSUIMOPUS 1A PSTEIOOSSE SI9SSE 10U ‘BOLIDUIY JO SIIRLS
payp a1 ur paydesoe A[fersuss sordround Sununoose Aq paimbai sy -sosodmd jo A1sirea e 1oy
POYSI[qEISS SPUT] [ENPIATPUT SNOIBA JO ISISUOD SPUTY pajeudisap-preoq Pue JUsWmopus § 4191008 3y,

SjuewWMOpU — [] 910N

'sanuomne ojerrdoidde a1y Aq matAal [BNSn oY1 01 109[gns oI premioy
PpUe Teak [B0ST] 7[()7 9U} 10§ SIINIAI X6} § A19100S Sy [, *SuonIsod Xe) SWOOUT UTBLSOUN 10 PAZIUF003.
U29Q SABY SIUMOWE OU ‘§[O7 ‘0¢ Iequaydog v 9poD 2y} Iapun sanueyo olqnd 103 9[qe[leAe
SUOTIONP3P S[qEILRYD WNIIIXEUI 3T} IATH0I 0} S[qISI}9 oIk sI0uo 9poD) ayl Jo (1)(8)606 Uuonsag
Jo Sumresw a3 unpm ‘vonepunoy eeaud e jou pue ‘wonezuredio pspoddns Aporqnd e oq
0] 90IAIDG ANUDADY [BWISIU] 2y} £q POUITLIAISP 11929 SBY A19120§ o)) “noutppe uf (,9po),, 9U1) 3poD)
aNUAAY [eINU] Y Jo (£)(0) [ UCHIAS IAPUN SIXP) SWIONUL [RIAPA] WoI] JdUIaxa ST A19100§ 2],

SmE)s Xe — [ 9J0N
‘191308 9y} 01 10D [RUOIPPE OU

18 paa[osal sem Furpasooid [e39] yons “poda1 sty Jo ajep a1 01 G107 ‘o€ 1equeldeg 01 Juenbesqng
‘ssoulsng Jo 2smoo Areurpro oyl ur Jursire Fuipsasord (€93 B ul paajoaul sem £9100§ 9],

TOHESNIT — 6 910N

¥OCTI8CIL S JEl0L

983°00E S10T

sTES8E'E ¥10T = 900T

LEYTIHE $00T— 9661

91LZ81Y § G661~ 5861
'Ol 0¢ Toqaadog

Surpuyg rea g

:suoneudosdde pue s1ofsued) 9yY] JO G861 2oUIS SIBaA AQ [NPayos © St FuIMO[[0] 8y |

(ponunuod) J70ddNS WRISHIA] — § 9I0N

102 ‘0€ 12quoidag pus S10Z ‘0f Pquivdag
(Panuu09) SHUIWINEIG [BIDUEULY 03 SIJON

ONI YTM0X MAN 40 TLVLS THL NI NOLLATOATY FHL 40 SNOS



SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.

Notes to Financial Statements (continued)
September 30, 2015 and September 30, 2014

Note'11 — Endowments (continued)
Asset Allocations: (continued)

(4) No more than 25% of the value of the Portfolio may be invested in other securities (including
fixed income securities with lower ratings and RE1TS) reasonably determined in the context of
the remainder of the Portfolio as likely to help the achievement of the investment objective
stated above.

(5) For each percentage point of value of the portfolio in excess of 15% invested in the securities
referred to in paragraph (4) above, the limit on investment in equity securities referred to in
paragraph (1) on the previous page, shall be reduced by a percentage point.

Interpretation

The Society follows the New York State Not-For-Profit Corporation Law (N-PCL) when adhering to
donor-restricted contributions. The Society preserves the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.

The Society considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds: the duration and preservation of the fund, the purposes of the
Society and the donor-restricted endowment fund, general economic conditions, the possible effect
of inflation and deflation, the expected total return from income and appreciation of investments,
other resources of the Society, and the investment policies of the Society.

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor requires the Society to retain as a fund of perpetual
duration. In accordance with GAAP, deficiencies of this nature are reported in unrestricted net assets.
There were no permanent endowment fund deficiencies as of September 30, 2015 and September 30,
2014.

SONS OF THE REVOLUTION IN THE STATE OF NEW YORK, INC.
Notes to Financial Statements (continued)
September 30, 2015 and September 30, 2014
Note 11 — Endowments (continued)
Fund with deficiencies (continued)

As of September 30, 2015 and September 30, 2014, the Board-Designated, Temporarily Restricted
and Permanently Restricted Net Asset composition consist of the following:

Assets 2015 2014
Pledges receivable $ 1,000 $ 6,100
Note receivable 126,211 187,447
Investments, at fair value 3,097,883 3.903.776
Total $ 3225094 $§ 4097323

Endowment Net Asset Composition by Type of Fund as of September 30, 2015:

Temporarily ~ Permanently

Unrestricted Restricted Restricted Total
Donor-restricted endowment
funds $ - $ 5824 $3,001,100 $ 3,006,924
Board-designated
endowment funds 218.170 - - 218.170
Total funds $§ 218.170 b 5,824 $3.001.100 $ 3,225,094

Endowment Net Asset Composition by Type of Fund as of September 30, 2014:

Temporarily ~ Permanently

Unrestricted Restricted Restricted Total
Donor-restricted endowment
funds $ - $§ 645926 $3,000,250 $ 3,646,176
Board-designated
endowment funds 451.147 - - 451,147

Total funds 3 451.147 3 645926 $3.000,250 $ 4097323
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